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1. Introduction 
 
 The 26th United Nations Climate Change Conference took place in Glasgow between 31 
October and 12 November 2021, with 194 countries represented. The conference, also 
known as Cop26, acted as the meeting of the Parties to the Paris Agreement. 

 
 In this briefing, we aim to consolidate all relevant developments and announcements 
for the UK investment management industry and to outline some preliminary next 
steps for the IA.  
  
 Expectations for Cop26 were high. An early and perhaps unrealistic expectation was 
also allowed to grow, encouraged by the UK Government and civil society, that Cop26 
would be a notable rotation for the conference, even seeking to rival the success of 
Paris at Cop21. This was boosted by two significant reporting points for commitments 
that had been made at previous Cops:  
 

• At Cop15, developed nations had committed to providing $100bn a year in 
climate finance to developing nations by 2020; 
 

• And at Cop21, it was agreed that Cop26 would be the point by which countries 
were expected to publish their emission reduction targets (also known as 
Nationally Determined Contributions or NDCs).  
 

Glasgow was the moment where delivery against both commitments could be 
assessed. 
 
 A study of nations’ emission reduction targets was published by the UN ahead of Cop26 
in the ‘NDC Synthesis Report’, detailing NDCs representing 192 countries responsible for 
94% of total global emissions in 2019. Analysis by the UN Environment Programme of 
these figures in the ‘Emissions Gap Report 2021’ found that current NDCs would lead to 
global temperature rises of 2.4-2.7°C from pre-industrial levels to the end of this 
century. This would exceed the Paris Agreement target of temperature rises being 
limited to 1.5-2°C. 
 
  The UK Cop26 presidency also published a ‘Climate Finance Delivery Plan’ on when 
and how developed countries are expected to meet the $100bn climate finance goal. 
Based on analysis from the OECD, the delivery plan shows that developed countries will 
make progress towards the $100bn goal in 2022, and forecasts that it will be met in 
2023 and that developed countries can mobilise more than $100bn per year thereafter 

http://www.theia.org/
https://twitter.com/InvAssoc
https://www.linkedin.com/company/investment-management-association/?viewAsMember=true
https://unfccc.int/sites/default/files/resource/cma2021_08r01_E.pdf
https://www.unep.org/resources/emissions-gap-report-2021
https://ukcop26.org/wp-content/uploads/2021/10/Climate-Finance-Delivery-Plan-1.pdf
https://www.oecd-ilibrary.org/docserver/03590fb7-en.pdf?expires=1638988567&id=id&accname=guest&checksum=C59B61E3B32F6C980E96ADD7446C869D


 

2 of 17 

through to 2025. The most recent available data shows that total climate finance 
provided and mobilised by developed countries for developing countries was $79.6bn 
in 2019. 
 
 The official Cop26 outcomes, individual agreements signed and published in Glasgow, 
and the Glasgow Climate Pact itself have set a clear focus on where leaders think action 
needs to take place. Some of these agreements are detailed in this paper. They 
demonstrate a focus on limiting use of coal and boosting clean energy sources, 
stopping and reversing deforestation, finding sustainable approaches to agriculture and 
supporting the introduction of electric vehicles. 
 
 The Cop26 fortnight also contained some important announcements for finance with 
direct relevance to the UK-based investment management industry made during the 
Glasgow conference. These included:  
 

• The Chancellor declared an ambition to make the UK the world’s first Net Zero-
aligned Financial Centre with a Transition Plan Taskforce beginning work to 
develop a science-based “gold standard” for transition plans. 
 

• The FCA used the Finance Day to publish an ESG strategy setting out a 
programme of work to support a market-led transition to a more sustainable 
economy and a new Discussion Paper on Sustainability Disclosure Requirements 
and investment labels.  

 

• The formation by the IFRS Foundation of a new International Sustainability 
Standards Board (ISSB) to develop a comprehensive global baseline of high-
quality sustainability disclosure standards to meet investors’ information needs.  

 

• The Glasgow Financial Alliance for Net Zero published its first progress report 
showing that $130trn (£95trn) of private capital has now been committed to a 
net zero initiative. A new permanent GFANZ secretariat will also be established. 

 

• IOSCO published a set of recommendations on sustainability-related practices, 
policies, procedures and disclosures in the investment management industry. 
The report focuses on the need for consistent, comparable, and decision-useful 
information and the risk of greenwashing.  
 

 It is noticeable however that these announcements were not mentioned in the official 
Cop outcome documents but the relevance of our industry to the wider climate change 
agenda was clear and properly integrated in domestic and international policy 
initiatives. 

 
 For the IA this has paved the way for clear on-going commitment to climate action, as 
we seek to support members in their journey to net zero and explore all ways in which 
our industry can continue to contribute proactively to achieve the goals of the Paris 
Agreement.  

 
 

 

 

https://www.gov.uk/government/news/chancellor-uk-will-be-the-worlds-first-net-zero-financial-centre
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2. World Leaders Summit 
 
 The Glasgow climate conference opened on 1-2 November with the World Leaders 
Summit, a chance for the heads of state and government in attendance to deliver 
opening speeches which framed the fortnight’s agenda of high-level ambition and 
action towards securing global net zero and limiting temperature rises to 1.5°C, 
adaptation, and mobilising finance. While there was much focus on the leaders who 
were absent (including President Xi, President Putin and Queen Elizabeth II), this was 
an opportunity for the leaders of smaller nations to influence discussion. Mia Mottley, 
the Prime Minister of Barbados, received widespread attention for delivering a simple 
message to her fellow leaders: “Try harder”. 
 
 

The Breakthrough Agenda 
 

 There were also several announcements during these first two days in Glasgow, largely 
agreed and coordinated in advance of Cop26 but timed to demonstrate early 
momentum in negotiations. One such announcement was that of the Breakthrough 
Agenda which commits signatories to work together to make clean technologies and 
sustainable solutions the most affordable, accessible and attractive option in a group of 
identified high-emitting sectors by 2030. Leaders committed to review progress 
annually, starting in 2022, on implementing the ‘Glasgow Breakthroughs’ – a first set of 
global goals in high emitting sectors underneath this agenda.  
 
 In the Glasgow conference’s second week, it was announced that the UK presidency 
will shape and establish the Global Checkpoint Process as an annual cycle of tracking 
and reviewing global progress in the transition, and of implementing further 
cooperative actions commensurate with the ambition set out by leaders under the 
Breakthrough Agenda.  

 
 The Breakthrough Agenda, which is endorsed by 41 nations and the European Union, 
was supported by all G7 members and China, India and South Korea (although some 
parties did not endorse every Breakthrough). It was noteworthy as an early and public 
statement of agreement between the largest economies and highest-emitting nations 
to substantive pathways on power, road transport, steel and hydrogen technologies. 
The ‘Statement on the Breakthrough Agenda’ also makes a prominent assertion on the 
importance of “public-private collaboration and … mobilising finance at scale, to make 
the global transition to a clean economy faster, lower cost and easier”. 
 
 The Power Breakthrough will assess global progress towards the development of clean 
energy, including reporting on evidence of annual capacity additions and investment in 
the research, development and demonstration and deployment of clean power, 
enabling technology and infrastructure.  
 
 The Road Transport Breakthrough expects that zero emission vehicles will be regarded 
as “the new normal” and be accessible, affordable, and sustainable in all regions by 
2030. It will assess vehicle sales, available recharging infrastructure, and investment in 
the research, development and demonstration and the deployment of zero emission 
vehicles and key components (such as batteries). 
 

https://click.email.theia.org/?qs=afbfba5a7bc45c1a95048ee7abf3f05cfd312041364b5f76efb76b9e2d8b01ede356d62e548e0acc683160687338c39b48e22403e3641c88
https://click.email.theia.org/?qs=afbfba5a7bc45c1a95048ee7abf3f05cfd312041364b5f76efb76b9e2d8b01ede356d62e548e0acc683160687338c39b48e22403e3641c88
https://click.email.theia.org/?qs=afbfba5a7bc45c1a1bdc792816cdcc2158877415a3fa40160e0f19836fb7481ffcc841605ee3874d4d391b6a404e943e562d7927a5f2c5fc
https://ukcop26.org/cop26-world-leaders-summit-statement-on-the-breakthrough-agenda/
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 The Steel Breakthrough states that near-zero emission steel should be the preferred 
choice in global markets, with efficient use and near-zero emission steel production 
established and growing in every region by 2030. It will assess the number of near-zero 
emission steel plants in operation and under development, and total global near-zero 
emission steel production capacity, and investments in both the research, development 
and demonstration and deployment of near-zero emissions steel technologies. 
 
 The Hydrogen Breakthrough seeks the global availability of affordable renewable and 
low carbon hydrogen by 2030. It will assess the production cost, and cost at point of 
supply, of renewable and low carbon hydrogen (and affordability and accessibility 
compared to alternatives) and the volume of renewable and low carbon hydrogen 
production globally. It will also report on evidence of investments in the research, 
development and demonstration and deployment, of renewable and low-carbon 
hydrogen technologies. 
 
 

US-EU-UK commitment on infrastructure development 
 

 On the sidelines, the United States, European Union and UK announced a commitment 
to address climate crisis through infrastructure development. Building on the June 2021 
commitment of G7 Leaders to launch a values-driven, high-standard, and transparent 
infrastructure partnership to meet global infrastructure development needs, the three 
endorsed five key principles on how infrastructure initiatives must simultaneously 
advance prosperity and combat the climate crisis, in line with the Sustainable 
Development Goals and the Paris Agreement. 
 

2.9.1 They committed to build resilient, low- and zero-carbon infrastructure systems that 
are aligned with the pathways towards net-zero emissions by 2050 and to viewing 
all projects carried out through infrastructure development partnerships through 
the lens of climate change. 

 
2.9.2 They agreed that there must be strong and inclusive partnerships between host 

countries, developed country support, and the private sector when developing 
sustainable infrastructure. The three will consult with stakeholders, including 
representatives of civil society, governments, NGOs, and the private sector to better 
understand their priorities and development needs. 

 
2.9.3 They resolved to uphold high standards for infrastructure investments, promoting 

the implementation of the G20 Principles for Quality Infrastructure Investments as 
the baseline.  

 
2.9.4 They identified a requirement for “a new paradigm” of climate finance, spanning 

both public and private sources, to mobilise the trillions needed to meet net zero by 
2050. The noted that the majority of capital will be needed in developing and 
emerging economies and that a collaborative effort was required from 
governments, the private sector, and development finance institutions, as well as 
better mechanisms to match finance and technical assistance with country projects, 
including through country partnerships. 
 

2.9.5 And they agreed that “climate-smart” infrastructure development should play an 
important role in boosting economic recovery and sustainable job creation. The 

https://click.email.theia.org/?qs=4e8aa6a28b0a52f7fa3cd57adef9ca923e5af68271f7813365d01af3cb72231d5931f18fdcab8288b38cb22ee6ff99105610cbd48386bb27
https://click.email.theia.org/?qs=4e8aa6a28b0a52f7fa3cd57adef9ca923e5af68271f7813365d01af3cb72231d5931f18fdcab8288b38cb22ee6ff99105610cbd48386bb27
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three argue that collective efforts to combat the climate crisis present the 
opportunity to build industries of the future through equitable, inclusive, and 
sustainable economic development worldwide. 

 
 Statements were also made during the World Leaders Summit on nature, forestry, 

and land use. These are covered below in section 4 (‘Coal, cash, cars and trees’). 
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3. Finance Day 
 

A Net Zero-aligned Financial Centre 
 

 Wednesday 3 November was billed as the first Finance Day to be held at any Cop and 
the day, which was opened with a speech by the Chancellor of the Exchequer Rishi 
Sunak, mixed discussion of the role of both public and private climate-related finance. 
In his speech, the Chancellor declared an ambition to make the UK the world’s first Net 
Zero-aligned Financial Centre. He announced that a Transition Plan Taskforce composed 
of industry and academic leaders, regulators, and civil society groups would begin work 
to develop a science-based “gold standard” for transition plans. The secretariat for the 
taskforce will be provided by E3G and the Centre for Greening Finance and Investment 
(CGFI). 

 
 As standards for transition plans emerge, the Government and regulators will take 
steps to incorporate these into the UK’s Sustainability Disclosure Requirements (SDRs) 
and strengthen requirements to encourage consistency in published plans and 
increased adoption by 2023. The FCA will also carry out stakeholder engagement in the 
first half of 2022 with a view to promoting well-designed, well-governed, credible and 
effective transition plans that consider the Government’s net zero commitments. They 
will consider matters such as the governance of listed companies’ and regulated firms’ 
transition plans, as well as their content and how they are communicated. 
 
 The intention to introduce SDRs had previously been announced by the Chancellor in a 
speech in July and included in an HM Treasury strategy document, ‘A New Chapter for 
Financial Services’. Greater detail was provided two weeks prior to Cop26 in ‘Greening 
Finance: A Roadmap to Sustainable Investing’, which sets out the measures the UK 
Government is introducing to ensure that market participants have the climate-related 
information they need and that common definitions exist, through the UK Green 
Taxonomy, to bring clarity and consistency to environmentally sustainable economic 
activity.   
 
 The detail of these documents is primarily for a domestic audience but the timing of 
their publication ahead of the opening of the summit sought to demonstrate to 
international and domestic audiences that the UK was introducing substantive 
measures, making it both a credible host for these negotiations and a leading 
contender for the top spot on the list of global green financial centres. There continued 
to be a heavy focus from other speakers during the Finance Day plenary sessions on UK 
domestic policy, little of which would feature in the official outcome documents of 
Cop26. 
 
 In his speech the Governor of the Bank of England, Andrew Bailey, highlighted that the 
Bank would shift in 2022 to a more active approach to ensuring the its expectations on 
climate are met in firms that the PRA supervises and using its supervisory toolkit to 
ensure that firms develop effective risk management capabilities for climate-related 
financial risks. He also outlined how the Bank would use climate scenario analysis 
developed with the Network for Greening the Financial System (NGFS) to assess risks to 
the financial system and announced the publication of a new approach to investments 
by the Corporate Bond Purchase Scheme (CBPS) which will use the Bank’s role as an 
investor for monetary policy purposes to incentivise firms to take meaningful actions in 
support of climate transition. 

https://www.gov.uk/government/news/chancellor-uk-will-be-the-worlds-first-net-zero-financial-centre
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/998102/CCS0521556086-001_Mansion_House_Strategy_Document_FINAL.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/998102/CCS0521556086-001_Mansion_House_Strategy_Document_FINAL.pdf
https://www.gov.uk/government/publications/greening-finance-a-roadmap-to-sustainable-investing
https://www.gov.uk/government/publications/greening-finance-a-roadmap-to-sustainable-investing
https://www.bankofengland.co.uk/speech/2021/november/andrew-bailey-speech-at-cop26-laying-the-foundations-for-a-net-zero-financial-system
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 Details of how the Bank would green the CBPS were published two days later. The 
approach implements the principles set out in a Discussion Paper in May 2021 and is 
consistent with targeting a 25% reduction in the weighted average carbon intensity 
(WACI) of the CBPS portfolio by 2025, and full alignment with net zero by 2050. Firms 
will now also need to satisfy climate-related eligibility criteria for their bonds to be 
purchased by the CBPS, with purchases of eligible firms’ debt being “tilted” towards the 
stronger climate performers within their sectors. 
 
 The Chief Executive of the FCA, Nikhil Rathi, delivered a speech in which he warned 
“the financial sector can only support the transition effectively if consumers can trust 
firms to deliver on their promises” and cited growing scepticism about greenwashing. It 
is in this context that the FCA used the Finance Day to publish an ESG strategy setting 
out a programme of work to support a market-led transition to a more sustainable 
economy and a new Discussion Paper on Sustainability Disclosure Requirements and 
investment labels.  
 
 The FCA ESG strategy, ‘A Strategy for Positive Change’, sets out the regulator’s role in 
supporting the transition to a more sustainable economy, working with industry, listed 
companies, government and international partners. The strategy seeks to build trust 
and integrity in the market for ESG products and ensure transparency. The FCA also 
underscored its commitment to continue to embed ESG considerations across its 
functions and expand its resources and capabilities in this area and set out how it will 
build on its existing work to achieve the ESG outcomes in its latest Business Plan. The 
FCA will monitor progress against their commitments and measure the success of 
interventions. They will provide interim updates as part of the Business Plan and 
Annual Report in 2022, with a more detailed stock-take on progress in 2023. 
 
 The FCA Discussion Paper (DP21/4) invites views on potential criteria to classify and 
label investment products. This is intended to help consumers navigate the 
sustainability characteristics of products. The FCA is also gathering feedback on 
supporting entity-level and product-level disclosures. The FCA will leverage existing 
initiatives in this area to ensure coherence with market practice and other regulation 
and the input received will guide the FCA’s policy design in this area, ahead of 
consultation on new proposals in spring 2022.  
 
 At the conclusion of Cop26, the UK Government Office for Science launched a new 

project to inform the Government’s long-term net zero strategy with the publication of 
a report, ‘A net zero society - scenarios and pathways’. The project will provide 
evidence and tools to help understand how societal norms, practices and behaviours  
could impact efforts to achieve net zero. The project is due to run until late 2022 and 
will produce several core outputs, including an expert evidence review, a set of future 
scenarios exploring different assumptions of future societal and behavioural change, 
and modelling to quantify implications of each scenario for the energy system and for 
different groups within society. 
 
 The UK’s flagship programme to mobilise large scale investment through publicly 

listed markets, MOBILIST, received a funding boost during Cop26. £66m additional 
funding will be used to support new products as they are developed through open 
competition to support people in developing countries to better access international 
capital markets to fund the infrastructure, technology and businesses they need to 

https://click.email.theia.org/?qs=328e6272de120a79ef8531ddcede4c261ff237a8478e1bd568ee60c9466871136710d82e8662ef535dfa154ec00fb5d3659a21607ffa93ea
https://www.bankofengland.co.uk/paper/2021/options-for-greening-the-bank-of-englands-corporate-bond-purchase-scheme
https://www.fca.org.uk/news/speeches/strategy-positive-sustainable-change
https://www.fca.org.uk/publications/corporate-documents/strategy-positive-change-our-esg-priorities
https://www.fca.org.uk/publications/discussion-papers/dp21-4-sustainability-disclosure-requirements-investment-labels
https://www.gov.uk/government/publications/net-zero-society-scenarios-and-pathways/a-net-zero-society-scenarios-and-pathways
https://click.email.theia.org/?qs=4e8aa6a28b0a52f77f18a54b8dd7282bcfadd4ff4a2cfd89e4aa8ea044a7c8634b39b3e7ecb17c147e14acaa002df79e875084bdc44b0106
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manage climate change and boost growth. Launched in February 2021, the MOBILIST 
programme invited the private sector to participate in a competition to identify 
innovative product proposals to mobilise investment in sustainable infrastructure in 
emerging and developing countries. 
 
 

International Sustainability Standards Board 
 
 Finance ministers and central bank governors from 40 jurisdictions (including the 

UK, USA and European Commission) signalled their support for the formation by the 
IFRS Foundation of a new International Sustainability Standards Board (ISSB) to develop 
a comprehensive global baseline of high-quality sustainability disclosure standards to 
meet investors’ information needs.  
 
 The IFRS Foundation also announced that the Climate Disclosure Standards Board 

(CDSB) and the Value Reporting Foundation (VRF) will consolidate into the new board. 
The ISSB will have lead offices in Frankfurt and Montreal, with offices in San Francisco 
and London providing technical support. Further discussions are underway to finalise 
proposals for offices from Beijing and Tokyo. 
 
 The ISSB is expected to commence work in early 2022, following the appointment 

of a chair and vice-chair(s). Work will begin with public consultations to inform the 
ISSB’s work plan and on proposals informed by recommendations from the Technical 
Readiness Working Group (TRWG), a group formed to undertake preparatory work for 
the ISSB.  
 
 The IFRS published two prototype climate and general disclosure requirements 

developed by the TRWG, one focused on climate-related disclosures that build on the 
TCFD’s recommendations and includes industry-specific disclosures, and a second that 
sets out general sustainability disclosures. The ISSB will consider the prototypes as part 
of its initial work programme. 
 
 Work to develop the ISSB was supported in the communiqué of the meeting of G7 

finance ministers and central bank governors issued in London in June and this support 
was reiterated in the Rome Leaders’ Declaration, the communiqué of the G20 summit 
held in Italy at the end of October.  
 
 The G20 Sustainable Finance Roadmap, also published in October, was produced by 

the G20 Sustainable Finance Working Group (SFWG) to focus the attention of the G20 
members and other international organisations on what they see as the key priorities 
of the sustainable finance agenda and action that will be necessary in support of those 
priorities. This includes improving coordination at the regional and international level 
to facilitate the comparability, interoperability and (where appropriate) consistency of 
different alignment approaches. The SFWG will publish an annual report summarising 
the progress of its work, and that of its partners, towards the G20’s sustainable finance 
priorities. It is likely that this report will form a key part of future discussions on 
sustainable finance in the weeks around future Cops, if not at the event itself. 
 
 

 
 

https://www.ifrs.org/news-and-events/news/2021/11/ifrs-foundation-announces-issb-consolidation-with-cdsb-vrf-publication-of-prototypes/
https://www.ifrs.org/groups/technical-readiness-working-group/#resources
https://www.gov.uk/government/publications/g7-finance-ministers-meeting-june-2021-communique/g7-finance-ministers-and-central-bank-governors-communique
https://www.g20.org/wp-content/uploads/2021/10/G20-ROME-LEADERS-DECLARATION.pdf
https://www.g20.org/wp-content/uploads/2021/10/G20-Sustainable-Finance-Roadmap.pdf
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Glasgow Financial Alliance for Net Zero 
 

 The Glasgow Financial Alliance for Net Zero (GFANZ) published its first progress 
report to coincide with Finance Day. The report provides analysis which shows that 
$130trn (£95trn) of private capital has now been committed to a net zero initiative by 
450 financial services firms in 45 countries. This commitment marks a 25-fold increase 
during the UK presidency of Cop26.  
 
 GFANZ provides a practitioner-led forum for financial firms to collaborate on 

substantive, crosscutting issues that will accelerate the alignment of financing activities 
with net zero and support efforts by all companies, organisations, and countries to 
achieve the goals of the Paris Agreement. The progress report provides updates on 
GFANZ workstreams focusing on mobilising private capital to emerging markets and 
developing economies, sectoral pathways, real-economy transition plans, financial 
institution transition plans, and portfolio alignment measurement. 
 
 GFANZ was launched by Mark Carney, the UK Prime Minister’s Finance Adviser for 

Cop26, in April 2021. It is a coalition of financial institutions who have joined one of the 
initiatives under the UN’s Race to Zero. Financial institutions join GFANZ by joining one 
of the Net Zero Asset Managers initiative, the Net-Zero Asset Owner Alliance, the Paris 
Aligned Investment Initiative, the Net-Zero Banking Alliance, the Net-Zero Insurance 
Alliance, the Net Zero Financial Service Providers Alliance, or the Net Zero Investment 
Consultants Initiative. 
 
 GFANZ has also announced an expansion of its leadership team, with Michael 

Bloomberg (UN Special Envoy on Climate Ambition and Solutions) and Mary Schapiro 
(Head of the TCFD secretariat) becoming co-chair and vice-chair alongside Mark Carney 
(co-chair) and Nigel Topping. A new permanent GFANZ secretariat will also be 
established with a presence in Europe, the Americas, Africa, and Asia. 
 
 The publication of the GFANZ progress report follows publication of the Net Zero 

Asset Managers initiative (NZAM) progress report . The NZAM progress report shows 
that 43 investment managers have shared their first interim targets for the proportion 
of assets managed in line with achieving net zero by 2050, and set shorter term targets 
for reducing emissions within their investments. Signatories have disclosed that 35% of 
their total AUM, totalling $4.2trn out of a possible $11.9trn, is being managed in line 
with achieving net zero by 2050. 220 investment managers with $57.4trn AUM have 
now joined NZAM. IA calculations show that investment managers with more than 
£7trn AUM in the UK have now joined the Net Zero Asset Managers initiative.  
 
 Separately, the UK Government announced that 60 of the UK’s FTSE100 companies 

have signed up to the UN Race to Zero campaign. Pledges have more than quadrupled 
since November last year, now representing total market capital of over a trillion 
pounds and combined turnover of £700bn. 
 
 

IOSCO regulatory and supervisory expectations 
 

 From Madrid, the International Organization of Securities Commissions (IOSCO) 
published a set of recommendations during Cop26 about sustainability-related 
practices, policies, procedures and disclosures in the investment management industry. 

https://click.email.theia.org/?qs=4e8aa6a28b0a52f7a1d1a48ee5c09f15475748e409eca29696619eed1c239e1ee6b37a259e754b723e9e06ba0b07ddedbe00dbeac0310e00
https://click.email.theia.org/?qs=4e8aa6a28b0a52f7a1d1a48ee5c09f15475748e409eca29696619eed1c239e1ee6b37a259e754b723e9e06ba0b07ddedbe00dbeac0310e00
https://assets.bbhub.io/company/sites/63/2021/11/GFANZ-Progress-Report.pdf
https://click.email.theia.org/?qs=4e8aa6a28b0a52f79f082546adf4c4cebfdfb4b194eb3219e74b963cefe58e8354713a728da4f33a665d1b1ef8f84f3913597ef82cd0dd35
https://click.email.theia.org/?qs=4e8aa6a28b0a52f79f082546adf4c4cebfdfb4b194eb3219e74b963cefe58e8354713a728da4f33a665d1b1ef8f84f3913597ef82cd0dd35
https://click.email.theia.org/?qs=328e6272de120a795af45c62e15eb616fe1fcaba15e9a821c232c332adbfafa484c4c117d4253f833ec67f3d49f89c4d2c63c9e90f1c70a7
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD688.pdf
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The report focuses on the need for consistent, comparable, and decision-useful 
information and the risk of greenwashing.  
 
 The report also recognises a clear need to address the challenges associated with 

the lack of reliability and comparability of data from corporate issuers and the ESG data 
and ratings provided by third-party providers to enable the investment management 
industry to properly evaluate sustainability-related risks and opportunities. 
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4. Coal, cash, cars and trees 
 
 In August 2021, the Prime Minister summarised the priorities of the UK presidency 
using the four-word slogan “coal, cash, cars, trees”. The slogan distilled the priorities 
earlier set out by Alok Sharma in a speech at the online Climate Ambition Summit in 
December 2020. 
 
 For Mr Sharma this meant ambitious 2030 emissions reductions targets (supported by 
the phase-out of coal and faster electric vehicle roll out), protecting and helping to 
adapt natural habitats from the destructive effects of climate change, and “making 
good” on the $100bn annual climate finance goal for support for mitigation and 
adaptation from developed to developing nations. While this focus was supplemented 
with a private finance agenda (the outcome of which is largely detailed above), it is 
noteworthy that the focus on negotiations and official outcomes from Glasgow focused 
on what Mr Johnson might describe as coal, (public) cash, cars and trees. 
 
 

Energy 
 

 Disagreements on the speed of reduction of use of high-emitting fossil fuels is well 
documented. Negotiations on the final decision document of Cop26, the Glasgow 
Climate Pact, overran as delegates argued over whether it should support 
“phasedown” or “phase-out” of unabated coal power. Consequently, a number of 
statements were issued by minority groups of parties in support of the clean energy 
transition, including commitments to ending new direct public support for the 
international unabated fossil fuel energy sector by the end of 2022 and accelerating a 
transition away from unabated coal power generation.  
 
 While the burden of these commitments falls primarily on the governments that have 
made them (and in some cases on the industries that are ultimately responsible for the 
emissions or damage that the statements seek to address), some envisage a role for 
private finance in achieving the ultimate goal. The ‘Statement on International Public 
Support for the Clean Energy Transition’, for example, had the support of 39 Cop parties 
and recognised that “the accelerated alignment of international public and private 
sector financial flows is critical to driving energy transitions, energy access and 
supporting the development of both emerging and existing clean technologies, 
improving livelihoods and employment prospects worldwide”. 
 
 A steering committee has also been formed to create a more inter-connected global 
grid to trade energy from sun, wind and water. The project, dubbed ‘One Sun One 
World One Grid’, will create working groups of interested governments, regulators, 
financiers, institutions, companies, legislators and researchers to provide a common 
global framework for the grid and counts among its aims “developing innovative 
financial instruments, market structures, and facilitat[ing] financial and technical 
assistance to attract low-cost capital, including climate finance, for global solar grid 
infrastructure.” 
 
 The Energy Transition Council (ETC), which aims to make clean and sustainable power 
the most affordable and reliable option for countries to meet their power needs 
efficiently and accelerate their clean energy transition, will continue until at least 
COP30 in 2025. It counts among its priority areas of engagement utility-scale 

https://www.gov.uk/government/speeches/cop26-presidents-closing-remarks-at-climate-ambition-summit-2020
https://unfccc.int/sites/default/files/resource/cma3_auv_2_cover%20decision.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_2_cover%20decision.pdf
https://click.email.theia.org/?qs=ce7ce40c749b48d45765334de4ff8febbecbf1476f2585874471c9542cfcb52777cd810d9db0a7496aa5be606682a4dd50c45163b8d12571
https://click.email.theia.org/?qs=ce7ce40c749b48d45765334de4ff8febbecbf1476f2585874471c9542cfcb52777cd810d9db0a7496aa5be606682a4dd50c45163b8d12571
https://ukcop26.org/statement-on-international-public-support-for-the-clean-energy-transition/
https://ukcop26.org/statement-on-international-public-support-for-the-clean-energy-transition/
https://click.email.theia.org/?qs=ce7ce40c749b48d4c522ac8a1c5afb49640b5282d3807a1ec359b186c43df816711911c25145e138f2f273959e336bfca725c186d0d79769
https://click.email.theia.org/?qs=ce7ce40c749b48d4c522ac8a1c5afb49640b5282d3807a1ec359b186c43df816711911c25145e138f2f273959e336bfca725c186d0d79769
https://click.email.theia.org/?qs=ce7ce40c749b48d45ef6587517e10da67b7f28084c8c98ad44f6ffbbc1ada1a14cf556239f48fc1f1338d4e9e5aa2f068965d8ab53ca82e6
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renewables “which require long-term commitments to the energy transition, adequate 
regulatory frameworks, bankable contracts, investments in modern grid infrastructure 
and management capacity, and mobilisation of investment from the private sector.” A 
2022 strategic priority for the ETC will be deepening its engagement and coordination 
with like-minded initiatives, including strengthening “private investor dialogue on 
national priorities through partnership with specialist organisation(s) and the possible 
formation of an Investment Advisory Group for the ETC.” The Investment Advisory 
Group would “enable the ETC to access more response insight on market trends and 
the opportunities of, and barriers to, mobilising finance.” 
 
 The European Union and the United States announced a Global Methane Pledge, an 
initiative to reduce global methane emissions. Countries joining the Global Methane 
Pledge would commit to a collective goal of reducing global methane emissions by at 
least 30% from 2020 levels by 2030 and moving towards using best available inventory 
methodologies to quantify methane emissions, with a particular focus on high emission 
sources. The two parties have been joined by seven other nations, including the UK, in 
supporting the pledge.  
 
 

Nature and land use 
 

 11 countries and the EU announced their intention to collectively provide $12bn for 
forest-related climate finance between 2021-2025. The pledge recognises that forest 
countries need access to significant, predictable flows of both public and private 
finance to help tackle the systemic drivers of forest loss. The 12 also pledge to work 
closely with the private sector, using the $12bn of public climate finance to leverage 
vital funding from private sources to deliver change at scale.  
 
 The pledge came alongside the Glasgow Leaders’ Declaration on Forests and Land Use 
in which 133 parties, covering over 90% of global forests, committed to strengthening 
shared efforts to conserve forests and other terrestrial ecosystems and accelerate their 
restoration. The declaration commits to strengthening efforts to “significantly increase 
finance and investment from a wide variety of public and private sources, while also 
improving its effectiveness and accessibility, to enable sustainable agriculture, 
sustainable forest management, forest conservation and restoration”. 
 
 The Policy Dialogue on Accelerating Transition to Sustainable Agriculture was co-

convened by the UK as in-coming COP Presidency and by the World Bank with the 
intent to encourage efforts to deliver the global transformation in agriculture and land 
use to tackle climate change, to produce nutritious food, to support jobs and economic 
growth, and to protect the planet. Launched in April 2021, 34 countries participated in 
the period up to Cop26 at Ministerial and senior technical levels and the chair’s report 
of the dialogue found that investment will be needed in new technologies or practices, 
and that collaboration and partnerships including public-private partnerships are key to 
increase investment in innovation at scale and to catalyse private investment. 
 
 Multilateral Development Banks (MDBs) also issued statements on climate and 

nature outlining how they are increasing climate finance, including the amount of 
finance available to support adaptation initiatives. MDBs will aim to increase the level 
of private capital mobilised in support of mitigation and adaptation investments, using 
platforms, investment vehicles, and blended finance instruments, that are fit for 

https://click.email.theia.org/?qs=4e8aa6a28b0a52f7973f3858f72a14b4a0059672036f56a939c5344f0dc56243eb2315bcbb2e1b62ffa1de0f5418d62b691e31dc0711c0f1
https://click.email.theia.org/?qs=ce7ce40c749b48d4d5ec11918bb8e9b91749ff136b8b89dda648ef5dd557ec30a500551f4fb03ecb4cdedf51816baf4da5ace58da10e5161
https://click.email.theia.org/?qs=ce7ce40c749b48d44cc8aae9b34fb217f67501c0402957ebdb0f3c8174780444a85ea9f217f5c0eb344207a9512f9237084539b374b41e55
https://click.email.theia.org/?qs=ce7ce40c749b48d4bf4373fe2d2952b819ec05ffec573506bf6e16ade7d17244059febf6e3fe47b98e1b5f5ba78e630a9727f508ac5f3ef5
https://click.email.theia.org/?qs=ce7ce40c749b48d4bf4373fe2d2952b819ec05ffec573506bf6e16ade7d17244059febf6e3fe47b98e1b5f5ba78e630a9727f508ac5f3ef5
https://click.email.theia.org/?qs=ce7ce40c749b48d490216c0b943a5ecefdbbe9c8f83e6f3a5595e841f5c3634ae22240b0592754e7ab3c88d00ea8edff4d19b722183d9b75
https://ukcop26.org/mdb-joint-statement/
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purpose. They have also committed to work together to begin the process to better 
understand the financial and systemic risk of nature loss and develop tools and 
methodologies for tracking “nature positive” investments. 

 
 
Zero emission cars and vans 
 

 The ‘Cop26 Declaration on Accelerating the Transition to 100% Zero Emission Cars 
and Vans’ was published in the second week of Cop26, committing to rapidly 
accelerating the transition to zero emission vehicles to achieve the goals of the Paris 
Agreement. Curiously, the declaration included a caveat: “We will make clear this 
declaration is not legally binding and focused on a global level”. Nor was it signed by 
the four countries with the largest car manufacturing industries or some of the world’s 
largest car manufacturers.  
 
 A limited number of investors with significant shareholdings in automotive 

manufacturers committed to “support an accelerated transition to zero emission 
vehicles in line with achieving 100% new car and van sales being zero emission in 
leading markets by 2035” and provide “proactive engagement and escalation of these 
issues with investees” while encouraging all their holdings to decarbonise their fleets in 
line with science-based targets. Two private financial institutions confirmed support for 
an accelerated transition to zero emission vehicles in line with achieving 100% new car 
and van sales being zero emission in leading markets by 2035. This will be “supported 
by making capital and financial products available to enable this transition for 
consumers, businesses, charging infrastructure and manufacturers.” 

 
 
Just transition 

 
 15 parties also issued a statement supporting the conditions for a just transition 

internationally and recognising their role in working to ensure that no one is left behind 
in the transition to a net zero and climate resilient future. The statement says that this 
should include access to modern technologies, capacity building and finance, as well as 
policy solutions to manage transitions in a just and inclusive way. The signatories of the 
statement intend to support developing countries and emerging economies in ensuring 
sustainable and inclusive economic recovery and growth, and embedding the creation 
of decent work and economic diversification. 
 
 Ministers of Education adopted a declaration recognising the critical role played by 

education and learning in the transition towards a climate positive future and the 
urgency of embedding climate considerations into all levels of education. The 
declaration includes a commitment to the integration of sustainability and climate 
change in professional training and to working with and supporting the private sector 
to develop a workforce attuned to sustainability. 

 
 

  

https://ukcop26.org/cop26-declaration-on-accelerating-the-transition-to-100-zero-emission-cars-and-vans/
https://ukcop26.org/cop26-declaration-on-accelerating-the-transition-to-100-zero-emission-cars-and-vans/
https://click.email.theia.org/?qs=afbfba5a7bc45c1a64d869b1b4c0d815efddb85d53b721b53878fc43522f11e2698fa8ba9edd2f732dcb4889b5186907d6521ff6c79a3a5b
https://click.email.theia.org/?qs=afbfba5a7bc45c1a70f82b799839fa15b178e49406f59d8677272022fda3cd4dae52b7fe4d9a501151b1c003e63c27e5f5f54b9e8466add6
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5. International carbon markets 
 

 The completion of the ‘Paris Rulebook’ was identified as a priority for the Cop26 
negotiations. Indeed, this had been a key aim of the Chilean presidency of Cop25 which 
was ultimately unsuccessful. The ‘Paris Rulebook’ is a collective name for the detailed 
guidance on how to implement measures agreed in the 2015 Paris Agreement. The 
major outstanding areas of disagreement on the rulebook were the rules governing 
Article 6, covering how countries can reduce their emissions using international carbon 
markets. The Glasgow Climate Pact welcomed the completion of the Paris Agreement 
work programme – the ‘Rulebook’ – during Cop26.  
 
 Article 6 of the Paris Agreement stated that countries may choose to pursue voluntary 
cooperation to achieve some of their Nationally Determined Contributions by using 
emission reductions achieved in other countries. The agreement noted the need to 
ensure the integrity of such markets and that robust accounting reduced risks such as 
double counting of emission reductions.  
 
 The COP president appointed Ministers from the governments of Singapore and 
Norway, Grace Fu and Espen Barth Eide, to lead informal consultations on Article 6 
ahead of Cop26, focussing on adaptation finance, accounting for units generated 
outside the scope of NDCs, and the use of pre-2020 units to meet NDCs. 
 
 The successful outcome of negotiations resulted in the publication of three decisions, 
‘Guidance on cooperative approaches referred to in Article 6, paragraph 2, of the Paris 
Agreement’, ‘Rules, modalities and procedures for the mechanism established by Article 
6, paragraph 4, of the Paris Agreement’, and ‘Work programme under the framework 
for non-market approaches referred to in Article 6, paragraph 8, of the Paris 
Agreement’. These decision documents cover voluntary cooperation and how to avoid 
double counting of emissions reductions, a new carbon crediting mechanism, and 
developing non-market approaches (such as financial policies and measures).  
 
 A UK Government document which explains the outcome of the Cop26 negotiations on 
Article 6 states that international cooperation to meet part of NDCs using emission 
reductions from other countries could include purchasing international carbon credits, 
or creating links between international carbon trading systems, such as the UK 
Emissions Trading Scheme and equivalent international schemes. The UK Emission 
Trading Scheme currently applies to energy intensive industries, the power generation 
sector and aviation. 
 
 UN regulation of international carbon markets may send a signal to voluntary carbon 
markets on appropriate standards. The Taskforce on Scaling Voluntary Carbon Markets 
(TSVCM), a private sector-led initiative launched by Mark Carney in September 2020, is 
working to scale an effective and efficient voluntary carbon market to help meet the 
goals of the Paris Agreement. On 29 October, the TSVCM formed the Integrity Council 
for Voluntary Carbon Markets (IC-VCM) to act as a governance body for determining a 
global benchmark for carbon credit quality. This follows the publication of a ‘Final 
Report’ by the TSVCM in January 2021.  
 
 In the UK, the Voluntary Carbon Markets Forum was established in April 2021 to 
operationalise recommendations of the global TSVCM. The Forum is chaired by Dame 
Clara Furse, with secretariat support provided by the City of London Corporation. 

https://unfccc.int/sites/default/files/resource/cma3_auv_12a_PA_6.2.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_12a_PA_6.2.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_12b_PA_6.4.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_12b_PA_6.4.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_12c_PA_6.8.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_12c_PA_6.8.pdf
https://unfccc.int/sites/default/files/resource/cma3_auv_12c_PA_6.8.pdf
https://ukcop26.org/wp-content/uploads/2021/11/COP26-Negotiations-Explained.pdf
https://www.iif.com/Portals/1/Files/TSVCM_Report.pdf
https://www.iif.com/Portals/1/Files/TSVCM_Report.pdf
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 The Voluntary Carbon Markets Initiative (VCMI) was announced by Alok Sharma and 
began operation in March 2021. It seeks to develop core requirements to promote and 
help ensure high-integrity voluntary carbon markets and published a roadmap 
document in October 2021, ‘Roadmap: Ensuring High-Integrity Voluntary Carbon 
Markets’. 
Steel 
 
 It remains to be seen how the IC-VCM and VCMI will interact. The VCMI stated in its 
roadmap that it would be a priority to align with the Paris Agreement and Article 6 
infrastructure. The IC-VCM stated in its January 2021 report that Article 6 rules “will 
influence companies’ use of carbon credits”. 

  

https://vcmintegrity.org/wp-content/uploads/2021/10/Roadmap_Final.pdf
https://vcmintegrity.org/wp-content/uploads/2021/10/Roadmap_Final.pdf
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6. Conclusion: Cop27 and the UK presidency 
 
 In his opening remarks to Cop26, Alok Sharma described the conference as “the last, 
best chance” to set the world on course to limit global temperature rises to 1.5°C. 
Inevitably, Cop27 now takes on this mantle. 
 
  The Glasgow Climate Pact, which acts as the key decision document from Cop26, 
noted participants concern that the current provision of climate finance for adaptation 
remains insufficient and expressed serious concern that the synthesis report of 
signatories’ NDCs demonstrated rising greenhouse gas emission levels, indicating global 
temperature rises would be well above the Paris Agreement target. 
 
 Both measures will now be firmly on the agenda when Egypt hosts Cop27 in Sharm-el-
Sheikh in November 2022, with responsible parties urged to report improved NDCs and 
more generous climate finance pledges. The United Arab Emirates has offered to host 
Cop28, and Cop29 is scheduled to take place in eastern Europe. 
 
 In his closing remarks, in which he stated “Cop27 starts now”, the UN Secretary General 
António Guterres listed what, to his disappointment, had not been achieved in 
Glasgow. He said,  
 

“I reaffirm my conviction that we must end fossil fuels subsidies. Phase out coal. Put 
a price on carbon. Build resilience of vulnerable communities against the here and 
now impacts of climate change. And make good on the $100bn climate finance 
commitment to support developing countries. We did not achieve these goals at 
this conference. But we have some building blocks for progress.” 
 

 Alok Sharma will remain in post as Cop president until Cop27 opens in November 2022. 
His performance in the post has been widely praised but the Prime Minister’s 
spokesman was quick to deny rumours that the Prime Minister was considering 
resurrecting the UK’s former Department for Energy and Climate Change with Mr 
Sharma as Secretary of State. Mr Sharma is, nonetheless, expected to remain in 
Cabinet for the remainder of his Cop presidency. It remains to be seen what resource 
and commitment the UK will now dedicate to continuing to pursue the goals of the 
Paris Agreement in domestic policy but a major programme of work has been started 
by policymakers in the past year. 
 
 Mr Sharma can be expected to spend the year trying to enhance his legacy and 
engaging in diplomacy focused on the areas where Glasgow ultimately came up short. 
He can be expected to lobby opponents of his wish to “phase-out” unabated coal to 
change their stance, and to apply pressure to nations who are deemed not to be pulling 
their weight with credible NDCs and sufficient climate finance pledges. 
 
 Much has been made of the decision to stage a first Finance Day at Cop26, and the 
prominent work of Mark Carney as the Prime Minister’s Finance Adviser for Cop26. 
While this was significant and has led to several initiatives and private sector pledges 
which should now sustain their own momentum, it is likely that this focus reflected the 
UK’s status as one of the world’s leading financial centres. The focus of the Egyptian 
presidency will be different, with adaptation and resilience likely to feature more 
prominently. 
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 The IA will continue to work with the UK Government, UK and international 
policymakers, and other stakeholders to create the optimum environment in which the 
UK-based investment management industry can support both the needs of its clients 
and the goals of the Paris Agreement.  
 
 We will also work with members to identify new ways in which we can align the 
industry with the aims of the Glasgow Climate Pact and the prevalent issues being 
discussed in Glasgow. This will include consideration of carbon markets, ever more 
detailed transition pathways, and opportunities to invest in climate solutions. 
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